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Preview of the Greek elections 

The outcome of the election is still very uncertain, given that New 

Democracy (centre-right, pro-bailout) and Syriza (left-wing party, anti-bailout) 

are very close, with polls until a week ago providing mixed results. Given how 

close the two parties are, the volatility in the polls, as well as the high number of 

undecided voters (10%-15%), it is hard to predict what the outcome will be.  

As expected, there has been polarisation around the two leading parties 

after last month’s elections and both have seen an increase in their 

support (Exhibit 1). New Democracy seems to be currently in the lead by 1%-

3%, however the difference with Syriza is within the margin of error (one pollster 

actually showed Syriza 6pp ahead compared to six other pollsters that showed 

New Democracy slightly ahead). Odds given by various websites imply a 59%-

65% probability of a New Democracy win. It is worth noting, however, that 

developments in the final week of campaigning ahead of the May 6 elections 

significantly affected the result. In addition, Syriza has managed to sustain the 

momentum it built up after the last elections. These two factors, coupled with 

developments in Spain and the high number of still undecided voters, can be 

enough to reverse the small lead New Democracy is reportedly enjoying.  

Exhibit 1: Greek polls 
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Exhibit 2 presents the allocation of parliamentary seats, based on the last published 

polls on June 1. Based on these results, the possibilities for potential coalitions can be 

examined. It is apparent, that if Syriza was in the lead, the 50-seat premium awarded to 

the first party (and allocated to New Democracy in the exhibit below) would change hands, 

significantly altering the party dynamics. As for the votes needed for a party (or a coalition) 

to get more than 151 MPs, it is determined by its share and the share of the parties that 

fail to make it in parliament. So if the parties that don’t make it in parliament get 5%-10% 

of the votes, the support needed to get an absolute parliamentary majority would be 

36.5%-38.5%. 

If the votes were instead allocated according to the poll more favourable to Syriza (Public 

Issue – June 1), Syriza would get 134 seats (31.5%), New Democracy 68 seats(25.5%), 

Pasok 36 seats, Democratic Left 20 seats, KKE 15 seats, Independent Greeks 15 seats 

and Golden Dawn 12 seats. 

Exhibit 2: Greek polls – allocation of seats  Exhibit 3: Websites’ odds for Greek elections 

Average of opinion polls on June 1   

 Voting intention Allocation of seats 

New Democracy 24.9% 76+50=126 

Syriza 24.1% 74 

Pasok 11.9% 36 

Independent Greeks 5.9% 18 

Democratic Left 5.5% 17 

KKE 5.1% 16 

Golden Dawn 4.4% 13 

Others 6.7%  

Undecided 11.5%  
 

 New Democracy Odds Adjusted probability 

Sportingbet 1.40 65% 

Bwin 1.45 64% 

Ladbrokes 1.57 59% 

Paddypower 1.57 59% 

Syriza Odds Adjusted probability 

Sportingbet 2.65 35% 

Bwin 2.55 36% 

Ladbrokes 2.25 41% 

Paddypower 2.25 41% 

 

Source: Credit Suisse, publically available opinion polls  Source: Credit Suisse 

Timeline after the elections 

The election result will be known at night on Sunday 17 June. Following that, if no 

party has sufficient votes to get the absolute majority of seats in parliament (151 seats) – 

which is the most likely scenario – the same process will be followed as in the 6 May 

elections. The president will ask the leader of the first party in votes to try to form a 

government that enjoys the confidence in parliament. That implies either a coalition 

government or under certain conditions (more than 120 MPs), a minority government 

(which would need some parties giving a tolerance vote by abstaining from the vote of 

confidence). If this fails or the party withdraws from its right, the second and subsequently 

the third party is asked to do the same. Each party has three days. If these attempts fail, 

the president calls the parliamentary leaders of the parties in a last attempt to form a broad 

coalition government. If that is also unsuccessful (as was the case in the previous 

elections), an interim government is formed that would lead the country to a new election 

within a month. In theory, there is no limit to how many elections can be held. 
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Election scenarios 

New Democracy and Syriza have similar chances of winning the election, in our 

view. The party that comes in first is of importance – no matter the difference from the 

second party – because of a 50-seat premium awarded to the first party (on a 300-seat 

parliament). In any scenario, we believe that most likely a government will be formed and 

there will not be a third election.  

 If New Democracy wins, the situation seems more straightforward. It would likely 

form a coalition with PASOK and Democratic Left (and/or another smaller liberal party 

if it makes it in parliament). The coalition would have a mandate of a renegotiation of 

the EU/IMF adjustment programme, which is likely to be successful, in our view. 

Following that, Greece will be back to where it was two months ago, with possibly 

more concessions on the growth-front and delays in the austerity process – but also 

with worse growth and fiscal numbers and a stronger Syriza-led anti-bailout opposition 

in parliament, that will make reforms difficult to pass. 

 If Syriza wins, the months following the elections will depend on the post-election 

stance it will follow. Given that Syriza is unlikely to get an absolute majority, it will have 

to form a coalition government or a minority government with a tolerance vote by 

some parties. In both cases, it will have to seek  support from less radical and more 

pro-euro parties. Given these dynamics and the fact that the party has softened its 

stance towards the renegotiation, we view as more likely that the coalition will not go 

for a cancellation of the programme and a confrontational renegotiation with the 

European partners – which would be politically difficult for them to accept – but 

instead reach an agreement based on concessions. However, having said that, a 

confrontational stance cannot be excluded, given the general rhetoric of the party. In 

such a  scenario, the risk of a collapse of the negotiations and a subsequent Greek 

exit will increase meaningfully. 

 Finally, although we don’t consider it likely, we cannot exclude an outcome 

similar to the last elections, in which no clear government coalition is in place 

(probably after a Syriza win). This scenario would most likely lead to a kind of 

unity and/or technocratic government eventually and not a third election, in our 

view. Developments in the domestic economy (e.g., deterioration in growth, funding 

needs, bank recapitalisation, deposit outflow), the pressure from Greece’s 

international partners and lack of political incentives, would make it difficult for the 

party leaders to postpone the formation of a government. Such a government would 

again have a mandate to renegotiate the adjustment programme; however, it is 

questionable how stable such a government would be.  

Overall, we believe that, eventually, a successful renegotiation is the most likely 

outcome – not a euro exit. However, the uncertainty until a renegotiation is finalised 

(especially if Syriza wins) will be elevated. Other than that, long-term risks for 

Greece’s place in the euro area do remain, possibly enhanced if the political will for 

reform is not there in the new government. 

Renegotiation of the EU/IMF adjustment programme 

Both the leading parties (but also the smaller ones) are in favour of the country remaining 

in the euro area, but both are talking of a shift from the existing adjustment programme 

framework.  

New Democracy is proposing a renegotiation on some aspects of the current EU/IMF 

adjustment programme, namely further support for the unemployed, support for SMEs, 

lower taxes and a more gradual fiscal adjustment.  
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On the other hand, Syriza has a more radical stance, proposing a cancellation of the 

adjustment programme, a termination of the loan agreement and an introduction of a new 

national adjustment programme together with a renegotiation of the debt. As for its 

economic programme, on the government revenue front, it is proposing higher taxes on 

high incomes, wealth and capital and fighting tax evasion in order to reach the euro area 

average tax ratio. On the expenditure front, it is proposing a return of wages and pension 

benefits to the levels prevailing before the memorandum, no reduction in public sector 

personnel and further support for the unemployed. It is also proposing tackling 

bureaucracy in the public sector, nationalising the banks and other previously public 

corporations, freezing privatisation and reversing labour market reforms. However, during 

the pre-election campaign, the party has softened its stance towards any unilateral actions 

and it has also introduced the term renegotiation (instead of unilateral action). 
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