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Membership year 1964
Start of lending operations 1971
Number of ADB operations approved, 1967-2012 39
Number of ADF operations approved, 1967-2012 3
Subscribed Capital (%) as of December 2012 4.247
Total voting power (%) as of December 2012 4.226
Number of operations in the current portfolio 6
Total loan amount of operations in the current portfolio (UA million) 3.34

Algeria
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Algeria is pursuing reform programs in order to
modernize the economy and consolidate the

achievements of the transition process towards a market
economy. In 2012, the country recorded a strong
economic performance in a rather sluggish regional and
global socio-economic environment and developed
strategic partnerships to support the ongoing
implementation of the 2010-2014 Five-Year Development
Program. 

The real GDP growth rate reached 2.5% in 2012
compared to 2.4% in 2011. This rate could be boosted
in light of the country's development potential, in
particular, its significant oil and gas reserves. Algeria is
ranked 3rd after Libya and Nigeria, in terms of the
continent's oil reserves, estimated at 12.7 billion barrels
in 2010. It also has natural resources such as gas and
solar energy (over a national territory of over 2 million
km2) as well as fishery resources and huge agricultural
development potential.

These resources could contribute to creating further
wealth and jobs and providing momentum to the 
Algerian economy’s structural reform process and the
diversification of income sources. The oil and gas sectors
alone account for 37% of the country's wealth, 70% of
its fiscal revenue and 97% of its export earnings. In light
of the performance over the last decade, the non-oil and
gas sectors provide opportunities which should be
capitalized on. These sectors average annual growth rate
has exceeded 5% over the past decade (and 5.7%, 5.8%
for 2011 and 2012 respectively) and could be the
alternative providing lasting responses to the issue of
youth employment.

According to the 2013 African Economic Outlook, the
country’s economic growth forecasts are 3.2 % for 2013
and 4% for 2014. These are based on the maintenance of
oil prices (at US$112 per barrel in 2011 and US$110 in
2012), and the deepening of structural reforms around
national strategic options as updated in the Government's

Action Plan, adopted by Parliament in October 2012, with
a view to the continuation of the 2010-2014 Five-Year
Program. This Action Plan makes the improvement of
governance and the strengthening of transparency the first
pillar of the country's development program with a view to
enhancing the effectiveness of public policies, improving
the business environment and promoting both public and
private investment. In order to be sustainable, public
investment and domestic demand-driven growth should
preferably be generated by productive investments which
develop value chains in the economy’s different sectors.
Over the period between 2007 and 2011, the average gross
investment rate stood at 39%, a significant proportion of
which was attributable to the public sector; and gross
domestic savings were estimated at 50% of GDP. 

The main challenge to be addressed by Algeria is the
deepening of reforms with a view to structurally transform
the economy while capitalizing on the availability of
financial and natural resources. Other sectors with the
potential to stimulate growth in Algeria are the agriculture
and manufacturing industry, the respective shares of
which in GDP in 2011 were 8.2% and 4.3%. Consequently,
and in light of the existing regulations in terms of a 51%-
49% capital structure between national and foreign
investors, a more transparent and simplified business
environment will be one of the key factors influencing
private sector promotion.  

As a result of the expansionary policy pursued in 2012,
the public investment rate was maintained and strong
social demand contained. The ongoing implementation
of the public investment program in line with the 2010-
2014 Five-Year Plan (for an amount of US$ 286 billion)
and the responses to strong social demand concerning
purchasing power, jobs and housing, reflected in
particular, in salary increases, consumer price subsidies
and social transfers, resulted in an increase in public
expenditure which represented about 43.2% of GDP in
2012. The fiscal deficit widened to 3.3% of GDP
compared to 1.3% in 2011. 

People's Democratic Republic of Algeria
Recent Developments
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Inflation has been fueled by the expansionary fiscal policy
and reached a rate of 8.89% as a result of the persistent
malfunctions of the domestic market for goods as well
as inflationary pressure heightened by a significant
increase in household incomes.

The country’s external position remained comfortable in
2012 with a trade surplus of about US$ 27.18 billion. The
current account surplus was estimated at 8.2 % of GDP.
As of December 2012, official foreign exchange reserves
stood at US$190.7 billion (equivalent to over three years
of imports).

On the social front, Algeria is on track to achieve the

Millennium Development Goals (MDG). However, public
authorities are paying particular attention to closing the
housing gap which is the result of annual supply of about
80,000 houses to meet steadily rising demand (225,000
houses). To address this, Algeria has initiated strategic
partnerships to achieve the objective of building 2 million
houses by end 2014. The issue of women’s and youth
unemployment is also a top priority. Indeed, 22.3% of 15
to 24 year olds are job seekers. Stronger and more
sustained growth would help to bring down the
unemployment rate, particularly the youth unemployment
rate, and would be bolstered by the Algerian economy’s
diversification and the ongoing implementation of policy,
economic and financial reforms.
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The Bank and Algeria have pursued and deepened
their partnership as described in the cooperation

framework paper, namely the 2011-2012 Country
Dialogue Note. The September 2012 evaluation of the
implementation of this note provided both parties with
an opportunity to assess the relevance of the strategic
options of their cooperation, namely, to: (i) deepen
dialogue on efficient public policies; (ii) support the building
of development program implementation capacities and;
(iii) provide technical assistance for the conduct of
analytical work to assist decision-making and, on the
basis of the lessons learnt, to agree on the pillars for the
new strategy for the 2013-2015 period. The three areas
of concentration for the Bank’s operations, i.e. (i) public
administration capacity building, (ii) private sector
development and (iii) regional integration were also
considered relevant on completion of this evaluation.

In 2012, the Bank maintained its support to the
modernization of the communication and collaboration
system within the Ministry of Finance; the building,
monitoring and evaluation capacities of the key anchor
projects and; the implementation of the training program
for Ministry of Finance officials. A new capacity building
program as part of the reforms to modernize the
information systems of public banks and improve financial
intermediation was approved in August 2012, with
financing from the Middle Income Country Technical
Assistance Fund (MIC-TAF).

The Bank has also broadened the scope of its activities
to include two new sectors: (i) Agriculture and Rural
Development, following the approval of a new farm
development support operation in December 2012 on
MIC-TAF resources; et (ii) Industry, Small and Medium-
Sized Enterprises and Investment Promotion.

Finally, due to continued dialogue with the Government
on the basis of two strategic study concept notes
prepared by the Office on Economic Diversification, and
the other on Inclusive Growth and Employment in

Algeria, both parties have undertaken to conduct these
studies in 2013 with a view to assisting the Authorities
in the formulation, implementation and monitoring of
public policies which address these two priorities. 

2012 was, therefore, marked by the strengthening of the
strategic alignment of Bank assistance on Algeria’s priority
objectives. Indeed, the country is pursuing the deepening
of its reforms to modernize the economy, to develop the
potential of all sectors by supporting the creation of wealth
and jobs. It is also continuing to implement key anchor
projects. Its objective is to take up the challenge of
structurally transforming the economy. Algeria’s economic
performance, especially economic growth estimated 
at 2.5% in 2012, in a rather sluggish international
environment but with a comfortable financial position
against a backdrop of high oil prices, averaging US$ 110
per barrel, has enabled Algeria to consolidate the strategic
options guiding national development.

Algeria has also participated actively in the extended
consultations on the definition of the Bank’s long-term
strategy (2013-2022) by supporting the organization of
the related national workshop. Collaboration between
the Algerian government and the Bank was facilitated

Mrs. Assitan Diarra-Thioune, Resident Representative
Note From The Algeria Field Office
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and boosted by the presence of the Field Office in
Algeria, as was cooperation with the other development
partners such as the European Union, World Bank and
bilateral cooperation institutions.

In 2012, the Bank and Algeria initiated a strategic
reflection on the preparation of the new framework 

for their partnership for 2013-2015. Two pillars of
concentration for the Bank’s operations are emerging,
namely: (i) governance improvement; and (i) economic
diversification support. The finalization of this cooperation
framework and the launching of the first implementation
operations will be the main focus of the Bank’s dialogue
with Algeria in 2013.
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Overview of Bank Group Operations in Algeria

Since the approval of the first project for Algeria by 
the Bank’s Board of Directors on 21 March 1971,

cooperation between the Bank and Algeria has considerably
developed and diversified. As at 31 December 2012, the
Bank had approved a total of 42 operations in favor of
Algeria for a cumulative amount of about UA (Unit of
Account) 2.056 billion. These operations concerned 23
projects (including one in the private sector), 1 study, 4 lines
of credit, 3 reform support programs, 2 emergency
programs and 9 technical assistance or institutional support
projects. Most of the operations were financed by ADB
loans and grants (99.8%); with ADF loans only representing
0.2 % of the total.

However, it should be noted that, since 2006, in order to
meet the evolving needs of the Algerian economy, the
Bank and Algeria have agreed to give their cooperation
a new direction. Following Algeria’s decision to no longer,
for the moment, use external borrowing to finance the
country’s development, this cooperation will now prioritize
on technical assistance, advice, training, capacity building,
economic and sector work and private sector promotion.
The technical assistance operations (about 6) have been
financed through the Middle-Income Country Technical
Assistance Fund (MIC-TAF).

The operations approved by the Bank from 1971 to 2012,
covered several sectors headed by infrastructure

(transport, water and sanitation, energy), representing
33% of cumulative approvals for the period. The other
sectors which have benefited from the Bank’s support
include: multi-sector projects (29%), the financial sector
(19 %), agriculture and rural development (12%) and the
social sector (4%).

Agricultural Sector and Rural

Development

Algeria is pursuing its agricultural and rural renewal policy,
initiated in 2009, on the basis of the following fundamental
conceptual options: (i) food security, agribusiness
integration, integrated and inclusive development and
the importance attached to basic economic units (farm,
firm and rural household). Its implementation is producing
tangible results in terms of access to agricultural inputs
and production by sub-sector.

Agriculture sector growth was estimated at 13.7% in
2012, compared to 10.5% in 2011. The agriculture
sector’s share of GDP formation was estimated at 10%
in 2012. However, the food security issue is one of the
country’s strategic objectives. The efforts made to
modernize and mechanize Algerian agriculture
combined with the promotion of water saving irrigation
schemes as well as the use of improved fertilizers are
all initiatives aimed at reducing the vulnerability of
production to the climatic variations.

Figure 5.5: Cumulative Bank and Group Loans
and Grants by Institutions in Algeria (1971 – 2012)

ADB - 99,9%

ADF - 0,1%
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The Bank has supported Algeria in the implementation
of its different agricultural and rural development
programs since the beginning of their cooperation in
1971. During 2012, this partnership was revitalized
through capacity building support for the Ministry 
of Agriculture and Rural Development for the
implementation of the Agricultural and Rural Renewal
Policy. In this context, a project was prepared and
approved by the Bank in December 2012 for technical
assistance for the implementation of the program to
establish new farms. Two other capacity building
support operations are being prepared: (i) Saving
irrigation water to support desertification control and
(iii) support for the establishment of an integrated
agricultural hub.

Infrastructures  

One of Algeria’s strategic options is to develop
infrastructure which is necessary for any sustainable
development process. With regard to Transport
infrastructure, Algeria has made tangible progress
regarding the construction and maintenance of the road
network: 112,000 km of paved roads, 3120 km of 
well-maintained and managed motorways and express
highways. This network will be strengthened by the
finalization of the new High Plateau motorway as well
as the construction of three motorways from the North
to the South-East, the Centre-South and South-West,
slated for 2020. The Algerian coastline currently has
51 maritime facilities and 32 airports are open to civil
air traffic.

The Algerian Government’s commitment to development
infrastructure is also reaffirmed in its plan to rehabilitate
railway infrastructure and open lines linking the East to
the West and North to South of the country (US$18
billion). It also intends to expand the rail network from
1769 km in 2008 to 4316 km, including 499 km of
electrified lines plus 1500 km of railway line being
constructed between the North by-pass route and the
highlands. Concomitantly, the deep-water port,
construction of which is ongoing at DjenDjen and whose
management has been awarded to DWP (Dubai Ports
World), a United Arab Emirates company, as well as
the expansion of the ports of Oran, Algiers and Béjaïa,
will increase medium-size container vessel capacity
and, consequently, enable the country’s ports to handle
more containers directly.

The Bank’s infrastructure support has focused on
several sectors, in particular, transport, water and
energy. The Bank has supported the development and
modernization of the transport sector through its
contribution to the implementation of several major
projects including: (i) the construction of roads,
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Figure 5.7: Cumulative ADB Loans and Grants 
by Instruments in Algeria (1971 – 2012)

ADB Project Loans - 56.8 %

ADB Line of Credit (private) - 19 %

ADB Policy Based Lending - 23.8 %

ADB Grants - 0.1 %

ADB Guarantee (private) - 0.3 %

Figure 5.8: Cumulative ADF Loans and Grants 
by Instruments in Algeria (1971 – 2012)

ADF Grants - 25.2 %

ADF Other - 74.8 %

Figure 5.6: Cumulative Bank and Group Loans
and Grants by Sector in Algeria (1971 – 2012)

Agriculture and rural development - 12 %

Finance - 19 %

Mul�-sector - 29 %

Energy - 6 %

Social - 4 %

Transport - 13 %

Water Supply and Sanita�on - 6 %

Communica�on - 5 %

Industry Mining and Quarrying - 1 %

Other - 0 %
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motorways and tunnels (El Golea-Insaleh Road,
Constantine Motorway, El Achir Tunnel); (ii) improvement
and building of port capacities (Port of DjenDjen); and
(iii) upgrading of airport facilities (Air Algerie maintenance
base). These projects have had a positive impact on
the development of the transport sector and helped to
stimulate economic activities (increase in traffic and
trade, lower transport costs, etc.). The 2010-2014
National Development Plan continues to support vast
infrastructure projects in the areas of road, railway, port
and airport construction, sea water desalination, and
development of electric power plants, dams and
housing. These public investments, which result in
mobility improvements and lower operating and
transport costs, also contribute to income distribution
and help to ease the unemployment constraint.

Since the start of its operations in Algeria, loans approved
by the Bank Group in the transport sector have reached
an amount of UA 280.6 million, representing 13.7 % of all
its commitments in the country. The Bank has helped the
Algerian Authorities to modernize the transport sector by
improving the efficiency and quality of services while
promoting national (between the East, Centre and West)
and regional (Maghreb and Sahel) integration.

Multi-Sector Operations

Algeria and the Bank have also cooperated in the 
implementation of several strategic programmes. 
Implementation of the economic reforms has led to an
improvement in the country’s economic indicators and
restored more sustained growth.

Through these programs, major reforms have been 
implemented by the Government with the following main
objectives: (i) improvement of the legal and regulatory
framework for doing business; (ii) promotion and 
diversification of external trade; (iii) strengthening of 
public financial management (debt management, tax 
reform, etc.); (iv) public enterprise reform; (v) financial
sector restructuring; (vi) implementation of a new housing
strategy and; (vi) improvement of the social welfare 
system. By backing these reforms, the Bank has been
able to support Algeria in its transition phase towards a
market economy and help to improve management.

Banking Sector

In 2012, the Algerian banking and financial system 
comprised 27 banks and financial establishments 
(including 6 public banks, 14 private banks; 3 financial
establishments, 3 leasing companies and 1 agricultural
mutual fund) and embryonic stock exchange (the Algiers
Stock Exchange with 5 listed companies). The public
banking sector still dominates and controls 85.7% of 
assets, 89.1% of deposits and 86% of credits. There is
still a structural liquidity surplus in Algerian banks and the
rate of liquidity expansion was estimated at 11.59% in
2012, up on 2011. The banks have consolidated their 
financial soundness indicators and the solvency ratio 
remains high at almost 24%. Non-performing loans are
estimated at 14%, about 10% of which are not provisioned.

In terms of access to financial services, Algeria has 1246
bank branches, i.e. one outlet per 27,500 inhabitants.
Household deposits represent 33.2% of total bank 
deposits due to the rather stringent requirements for
opening a bank account. Credit to households only 
represents 8% of total credit granted. Credit to the pri-
vate sector represents 53.2% of total bank credit compared
to 46.8% to the public sector. According to banking 
sector officials, projects submitted by firms, especially
very small businesses (VSB) lack consistency and are
not bankable. Only two thirds of this population of firms
has bank accounts. However, the country’s savings rate
is above 50%, one of the world’s highest.

In 2012, the Bank approved a technical assistance 
program in an amount of UA 750,000, the main objective
of which is to build the capacities of the Ministry of Finance
in its mission to monitor and implement modernization
plans for the six public banks’ information systems.

Social Sector

Algeria has made significant progress towards the
achievement of the Millennium Development Goals
(MDG). According to the UNDP’s 2011 Human 
Development Index, Algeria is ranked 96th out of a
total of 181 countries. It is ranked among the countries
with average human development with an estimated
HDI value of 0.698. In 2011, the country’s estimated
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gross domestic product (GDP) per capita was over
US$ 4500 (compared to US$ 1610 in 2000). Absolute
poverty declined from 1.7% of the population in 1990
to 0.5% in 2011. Despite these strides, Algeria remains
faced with major challenges on the social front, mainly
unemployment especially of young people, a housing
gap and health care quality. According to the National
Office of Statistics (ONS 2011), unemployment affects
about 10% of the Algerian workforce and 22.4% of 15-

to 24- year olds, with wide gender disparities (19% for
men and 38.1% for women). 

Algeria and the Bank have also cooperated in the social
sector. This cooperation has been mainly focused on the
quantitative and qualitative improvement of technical
education. It has chiefly concerned the extension of
school infrastructure and the strengthening of teaching
and logistics systems.
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The 2011-2012 Dialogue Note is the most recent
cooperation document between the Bank and

Algeria. The document was the subject of a combined
completion report and portfolio performance review of
the Bank’s operations in the country. The report was
considered by the Committee on Operations and
Development Effectiveness (CODE) on 22 January
2013. In line with the Government’s priorities, the
dialogue areas retained are: (i) public administration
capacity building; (ii) private sector development; and
(iii) regional integration. The technical assistance projects
have been financed from the resources of the Middle
Income Country Technical Assistance Fund (MIC-TAF).
A new strategy paper, 2013-2015 Synthesis Note is
being prepared.

Bank Group Strategy & Ongoing Activities 
in Algeria

Cooperation between the Bank and Algeria is focused
on technical assistance, training and capacity building
as well as economic and sector work. This new strategic
partnership is reflected in the following areas: project
appraisal, the development of on-line banking services
and information and communication technologies. As
part of its private sector support, the Bank has made
an equity investment in the Maghreb Private Equity
Fund3 (MPEF III), a regional investment fund, thus
contributing to the financing of the local private sector
by strengthening equity capital.

The Bank’s portfolio in Algeria comprises six (6)
technical assistance (TA) operations for a total amount
of almost UA 3.34 million, four of which are active . The
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portfolio only comprises technical assistance operations
financed from the Middle Income Country Technical
Assistance Fund (MIC Fund).These are: i) National
Equipment Development Fund Technical Assistance
Project (UA 600,000); ii) Electronic Banking System
Development Project (494 800 UC) ; iii) Project to
Modernize the Communication and Collaboration
System of the Ministry of Finance (UA 495 500); iv)
Ministry of Finance Capacity Building Program (UA497
000); v). Project to support Public Banks’ Information
System Modernization Plans (UA 750,000 UC); and vi)
the Young Agricultural Entrepreneurs’ Promotion
Support Project (504 000 UC).

In addition to technical assistance operations, the Bank
has made equity investments in the following four regional
investment funds involved in private sector operations in
Algeria: Maghreb Private Equity Fund 2, ECP Africa Fund,
AIG Infrastructure Fund and Argan Infrastructure Fund.
Through these Funds, the Bank indirectly supports private

investment in Algeria. As at 30 June 2010, these Funds’
investments in the country stood at almost US$102 million
with an estimated Bank share in these investments of
about US$ 13 million.

Furthermore, the Bank focuses on economic, social and
sector work which contributes, in general, to fostering
dialogue and improving project quality at entry. It also
help to improve the Bank’s and Authorities’ understanding
of the main development stakes and challenges which
Algeria has to address. As part of the process to diversify
the economy, provide support to dialogue on SME/SMI
development and job creation and, more generally, to
support more inclusive growth, two studies are being
prepared with a view to possible financing from the
resources of the Middle Income Country Technical
Assistance Fund (MIC-TAF). These are: (i) the Study on
Growth and Employment in Algeria; (ii) and the Study on
the Diversification of Sources of Growth of the Algerian
Economy. 
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Project for Technical Assistance 
in Support of Caisse Nationale d’Equipement 
pour le Développement 

Objective and Description

The project has a two objectives: 

• Organizing specialized training to build CNED (Caisse
Nationale d’Equipement pour le Developpement)
capacities for appraisal and monitoring of large-scale
projects. More specifically, the project seeks to raise
the level of expertise of CNED staff to: (i) review the
identification dossiers for projects that are under the
supervision of sectoral ministries or, by delegation,
specialized national agencies or enterprises; (ii) review
feasibility studies for large-scale infrastructure projects;
and (iii) follow up implementation and conducting post
evaluation of large-scale projects;

• Improving CNED information system by putting in
place the documentary resources required for more
effective qualitative evaluation of large-scale projects. 

Expected Outcomes

The project intends to:

• Reinforce CNED’s analytical capacity to conduct
economic, social & financial evaluation of large-scale
projects;

• Reinforce institutional expertise on project monitoring
and evaluation.

ADB MIC Grant UA 0.6 million
Approval Date May 2007
Expected Completion Date December 2012
Location Algiers
Executing Agency Caisse Nationale d’Equipement pour le Développement
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Electronic Banking Development Project

Objective and Description

The project is in line with the government’s goal of
modernizing the banking system, in particular, speeding
up the development of electronic banking. The latter is
seen as a key lever in consolidating the modernization
of the payments system and also as a means of improving
the transparency and traceability of inter- and intra-bank
payment transactions. 

This operation consists in implementing a study with two
main components: (i) diagnosis through analysis of the
current situation and identification of obstacles to
development of electronic banking; (ii) design of a new
architecture through the formulation of a cohesive and
holistic solution, and a plan of action for the imple men tation
of the proposed architecture.

Expected Outcomes

The project intends to:

• Speed up electronic banking development in Algeria;
• Identify bottlenecks to electronic banking

development for the development of a master plan;
• Propose institutional and organisational frameworks,

regulatory texts and a marketing strategy for electronic
banking development;

• Improve banking sector performance.

ADB MIC Grant UA 0.49 million
Approval Date July 2007
Expected Completion Date December 2013
Location Algiers
Executing Agency Ministry of Finance
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Ministry of Finance Communication 
and Collaboration System Modernization Project 

Objective and Description

The overriding project objective is to modernize the
Collaboration and Communication System of the Ministry
of Finance, as part of the government’s action aimed at
upgrading and improving public service efficiency. The
operation has been envisaged in two phases: (i) the first
phase is the study to define the new architecture of the
Ministry’s collaboration and communication system; (ii)
a second phase supports staff training initiatives to
facilitate implementation of the new architecture.

Expected Outcomes

The project intends to:

• Reinforce capacity and efficiency of the Ministry of
Finance;

• Provide a communication system to answer the needs 
of a large decentralized institution;

• Favour exchange and dissemination of information 
among the different units of the ministry to support 
the implementation of the reforms.

ADB MIC Grant UA 0.49 million
Approval Date July 2009
Expected Completion Date December 2013
Location Algiers
Executing Agency Ministry of Finance
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Capacity Building to support a training program
for the Ministry of Finance

Objective and Description

Through the implementation of macroeconomic reforms
and the launching of a major public investment program,
Algeria has demonstrated its commitment to modernize
its economy and diversify sources of growth. Cognizant
of the important role the Ministry of Finance will continue
to play in the economic reform of the country, the
Government of Algeria has requested a training program
for the Ministry’s key employees.

As such, the objective of this project is to support the
Ministry of Finance through technical assistance so the
ministry may implement the broad agenda of structural
reforms. 

Description

This project will entail:

• A diagnostic study of the Ministry’s training needs 
and the identification of promising young managers;

• The development of a training program for executives 
and;

• Support for the pilot phase of these programs. 

Expected Outcomes

The project will result in:

• The definition of a strategic plan for training in the 
medium term, 2012-2015;

• The development of a plan for prioritized training 
based on the skills needed by the Ministry of Finance;

• The development of a specific support program for 
promising young managers.

ADB MIC Grant Amount UA 0.49 million
Co-Financiers The Government of Algeria
Approval Date November 2011
Expected Date of Completion June 2013
Location Algeria
Executing Agency Ministry of Finance
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Project to Support Public Sector Banks’ Information
System Modernization Plans

Objective and Description

In recent years, Algeria has embarked on a programme

to modernize its banking and financial sector. The aims

of the banking and financial sector reform, started in the

90s, include the development of financial intermediation,

the building of banks’ risk management capacities and

modernization of their information and payment systems

in order to improve the quality of banking services.

Against this backdrop, this programme’s objective is to

build the capacities of the MoF, especially at the

Directorate for Public Sector Banks and the Financial

Market (DBPMF) in order to improve the monitoring of

the modernization plans of the IS of the six public sector

banks to ensure they have efficient IS which can: (i) provide

banking services to their clients’ satisfaction; (ii) meet

banking management prudential and transparency

standards; (iii) improve the quality of information required

to prepare periodic activity reports to help decision

making; and (iv) ensure effective risk management. 

Description

The project activities are as follows:

• Building the monitoring/supervision capacities of the 

Ministry of Finance, in particular, of the Directorate 

for Public Sector Banks under the General Treasury 

Directorate with regard to the implementation of  

public banks’ information system modernization 

plans.

• Support to the ‘DELTA Solutions’ audit;

• Support to the conduct of a feasibility  study on: i) 

the possibility of outsourcing a number of banking IT 

services and the feasibility of establishing a Banking 

IT Service Company; and ii) the pooling of IT facilities 

(back-up centres, computing centres, etc.).

Expected Outcomes

The project outcomes will be as follows:

• The capacities of the MOF (Directorate for Public 

Sector Banks and the Financial Market (DBPMF) are 

built up for the supervision of the information system

(IS) modernization plans of the six public sector banks 

in order to improve financial intermediation and the 

business environment in Algeria

• The availability and quality of banking services 

provided to customers comply with international 

standards; and 

• The improvement of the business environment in 

terms of financial intermediation is particularly reflected 

in an increase in the economy’s access rate to banking 

services.

Don BAD au titre du Fonds PRI UA 0.75 million
Cofinancement assuré par The Government of Algeria
Date d’approbation Août 2012
Date prévue d’achèvement June 2014
Lieu Algeria
Organe d’exécution Ministry of Finance
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Young Agricultural Entrepreneurs Support Project

Objective and Description

The agriculture sector is one of the country’s development

priorities and its estimated contribution to GDP 

formation was 10% in 2012. The Ministry of Agriculture

and Rural Development has adopted an agricultural and

rural renewal policy which is being implemented. This

project aims to achieve inclusive development and the

promotion of local agricultural services in order to improve

agricultural productivity and the integration of young

people to play a key role in the local and regional

development process. This project directly supports the

Agricultural and Rural Renewal (RAR) initiatives in Algeria

in order to lay the foundations of an incubator structure

and implement a youth employment promotion model

focused on entrepreneurship where institutional synergies

could be enhanced in order to strengthen those between

government structures, the private sector and

professional organizations.

Description

In its operational phase, the project will:  

• Carry out a needs assessment and prepare a training 

programme for officials and young entrepreneurs ;and 

• Provide technical assistance to the implementation 

of the training programme and support to young 

people (installation and post-installation).

Expected Outcomes

The project will have the following outcomes:

• Building the institutional capacities of the project 

owner, namely the National Institute for Rural 

Development Studies (BNEDER): private firms-

BNEDER network; and training of officials of the 

Ministry of Agriculture: 30 trainers in all (promotion of 

the programme’s institutional environment) ; and

• Building the actors’ knowledge and enhancing their 

professional qualifications: 100 young agricultural 

(YAE) and rural (YRE) entrepreneurs are trained, 

installed and supported (promotion of a YAE/YRE 

network and interaction with the economic/private 

integrator).

Don BAD au titre du Fonds PRI 504 000 UC 
Cofinancement assuré par The Government of Algeria
Date d’approbation December 2012
Date prévue d’achèvement Decembe 2014
Lieu Algeria
Organe d’exécution Ministry of Agriculture and Maritime Fisheries
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