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Membership year 1972
Subscribed capital (%) as of 31 December 2012 4.056
Total voting power (%) as of 31 December 2012 4.035
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2012 was a momentous year for Libya, during which
the country’s first post-revolution national elections

were held, with the economy witnessing a rapid recovery
following the resumption of oil production and exports.
With 80% of eligible voters taking part in the July 7th
elections, the National Forces Alliance (NFA) received a
plurality of party list seats, taking 39 out of the 80 seats
in the 200-seat National Congress. The smooth voting
process and peaceful transition of power from the National
Transitional Council to the General National Congress
(GNC) were widely heralded by international observers. 

However, the subsequent difficulties of forming a new
government in Libya have highlighted the challenges of
achieving political unity in a country emerging from a
lengthy political vacuum. The first elected Prime Minister
of the new Libya in September 2012, was soon dismissed
following GNC’s disapproval of his proposed cabinet.
The Constitution is to be drawn up by an elected 
60-member Constitutional Commission and the help of
the international community, notably the UN and the EU.

Further, regional rivalries over political representation and
control over hydrocarbon resources have resulted in an
upsurge of political instability, security incidents and
violence, hindering a smooth transition path. This was
manifested in, for example, the September 2012 attack
on the US consulate in Benghazi or the early 2013 quitting
of the Congress by the NFA, the country’s largest political
party. 

With an estimated 95.5% real GDP growth, Libya’s
economy has experienced a major rebound in 2012.
However, this is not due to an overall rise in productive
economic activity but mainly a result of the resumption
of oil production as well as the low base from where the
economy started off in 2012. By the last quarter of 2012,
Libya’s oil production had already recovered to nearly
1.5 million bpd, nearly reaching its pre-conflict levels of
1.6 million. The increase in demand for construction and
infrastructural activity also played an important role in the

massive increase in the levels of real GDP. However, this
is likely to be a short-term contributing factor associated
with the post-war reconstruction. In 2012, the oil sector
constituted the largest sector of the economy, contributing
to nearly 78% of the GDP. Although non-hydrocarbon
economic activity was growing fast before the conflict, it
still accounts for no more than 22% of GDP and a
negligible part of total exports. The non-hydrocarbon
economic activities were affected adversely by the war
due to the destruction of infrastructure and production
facilities, disruptions to banking activity, limited access
to foreign exchange, and the departure of expatriate
workers. 

In addition, Libya’s strong growth in 2012 was not
employment-intensive, as it has been mainly concentrated
in the capital-intensive energy sector; hence, failing to
address the high levels of unemployment and the large
informal sector. In response to the estimated 13% overall
unemployment rate and 50% youth unemployment, and
given the relatively low wages of the large public sector
workforce, the government has increased its expenditure
on subsidies and transfers by 170% in 2012, after 
nearly a 30% decline in 2011 due to the disruptions to
government revenues.

In February 2012, Libya's interim government approved
a budget of LD 68 billion for 2012 (equivalent to 63% of
the 2012 GDP), which included funds for reconstruction
and development. The oil price at which the budget was
balanced has increased from USD58 per barrel in 2010
to USD91 per barrel in 2012. Continued dependence on
volatile international oil prices could threaten the stability
of public expenditure and government budget in the
forthcoming years. Currently, however, regardless of short-
term supply and demand imbalances, hydrocarbon
revenues continue to provide the Libyan authorities with
the funds required for reconstruction and resumption of
economic activity. Given the country’s current account
surplus, which stands at 27.2% of GDP in 2012, there
is limited risk of Libya encountering an external account
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deficit in the short term should hydrocarbon prices
plummet.

Wartime damages to key ports have, however, lowered
Libya's import-offloading capacity, creating supply
bottlenecks which can contribute to generating inflationary
pressures given the country’s heavy reliance on food
imports. Following from a temporary decline in domestic
demand caused by the flight of Libyan nationals and
foreign workers in the wake of the civil war, the gradual
move towards political stability and the resumption of
reconstruction efforts in the non-oil sector is attracting
the return of these groups. The subsequent rise in
demand combined with an increase in consumer
confidence creates higher risks of demand-driven inflation
too. However, inflation had gone down to nearly 7% in
2012, and is expected to stabilise in 2014 and ease back
towards its long-term trend.

Attempts to diversify the economy have focused on
agriculture, tourism, fisheries, mining, and natural gas.
Agricultural sector accounts for less than 2% of the GDP,
but the sector is becoming a top government priority.
The completion of the USD30 billion Great Man-Made
River project has reduced the country's water shortage
by drawing water from aquifers beneath the Sahara and
conveying it along a network of huge underground pipes
to the Mediterranean coast. However, climatic conditions
and poor soil still severely limit agricultural output and

mean that domestic food production meets only 25% of
the demand. Given Libya’s almost total dependence on
wheat imports and its large consumption per capita of
nearly 190 kilos, and in an effort to lessen the inflationary
impact of rising world food prices, the government
increased food subsidies and removed all customs duties
and taxes on imported foodstuffs in early 2011. 

Despite the visible economic recovery, the political volatilities
surrounding the formation of a new government, together
with an increase in domestic security incidents act as
obstacles to a smooth recovery and delayed long-term
economic planning. The major long-term challenge facing
the Libyan economy, besides maintaining political
instabilities, is the dependence on oil revenues, particularly
in the light of the slowdown in international demand and
the urgent need for economic diversification in order to
address the long-term financial and economic stability and
Libya’s unemployment challenge. Despite its large
contribution to the GDP, the oil and gas sector contributes
to less than 2% of total employment (according to the
latest data from 2007). In addition, sustainable
management of Libya’s petroleum resources is a major
challenge facing the new Libyan leadership. The
management of domestic oil operations, coordination of
the fast-growing inflow of FDI in the petroleum sector, and
containing the political and regional tensions over
distribution of oil revenues are major variables determining
the sustainable management of the petroleum sector. 
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Overview of Bank Group Operations in Libya

The Bank approved two MIC TAF grants for Libya in
2009 and 2010: ‘Capacity Building Support to the

Libyan Export Promotion Centre’ (UA 0.48 million) and
‘Technical Assistance for Small and Medium Enterprise
Development’ (UA 0.58 million). However, the onset 
of the revolution and the subsequent political and
governance vacuum which followed made the task of
maintaining communications with (and operations
through) the previously-designated Libyan authorities
impossible. The instabilities associated with the transfer

of power from the transitional government to the
National Congress further undermined the potentials
for Bank activities at such uncertain political times. As
a result, the two MIC TAF grants for Libya have not
been initiated and no funds disbursed. The fate of these
projects and their potential termination/revitalization will
be discussed with the Libyan authorities during an AfDB
scoping mission to the country in March 2013. The
latter will contribute to the formulation of an Engagement
Bank Strategy for Libya in 2013.
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Technical Assistance for Small and Medium 
Enterprise Development

ADB MIC Grant Amount UA 0.48 million
Co-Financiers Academy of Graduate Studies
Approval Date October 2010
Expected Completion Date December 2012
Location Nationwide
Executing Agency Academy of Graduate Studies

Background and Objectives

The Libyan economy is characterized by a high
dependence on the oil and gas sector and an
oversized and inefficient public sector. The lack of
diversification in the economy has impacted job
creation with overall unemployment levels in 2006
estimated at 20.7% and up to 30% for youth under
25. There is now both the political will and potential
to stimulate the private sector and act to develop and
support a thriving SME sector. 

SMEs have the potential to become growth engines for
Libya’s private sector. This project aims to contribute to
the diversification of the Libyan economy and the
sustainability of growth. 

Description

This project will entail: 

• A report detailing the needs, opportunities and 
challenges facing SMEs development in Libya 
discussed within a national forum, validated by the 
Bank and endorsed by the GoL;

• The production of a curriculum for SME training, 
integrating the outcomes of the report;

• The training of public sector representatives and 
academy staff on the needs of SMEs and how to 
promote entrepreneurship;

• The establishment of a center to support and foster 
entrepreneurship;

• The hosting of a forum on entrepreneurship by the 
Academy;

• The training of students on SME development 
through a virtual incubator, internships and job fairs.

Expected Outcomes

This project will result in: 

• A conducive environment for SME development;
• Improved understanding by both the public and 
private sectors of the needs, opportunities and 
challenges facing SMEs development in Libya;

• Improved entrepreneurship capability and leadership 
of Libyan SMEs;

• Increase in business development opportunities within 
and outside Libya;

• Improved capacity of the Academy of Graduate 
Studies to support entrepreneurs.



Capacity Building Support to Export Promotion

ADB MIC Grant Amount UA 0.48 million
Co-Financiers Government of Libya
Approval Date November 2009
Expected Completion Date December 2012
Location Tripoli
Executing Agency The Libyan Export Promotion Centre
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Background and Objectives

The Libyan government recognises that the ongoing
globalization and the country’s re-integration process into
global markets have created both challenges and
opportunities. In this context, the authorities have set up
the Libyan Export Promotion Centre (LEPC) to deliver
direct trade-related services and also play advisory and
advocacy roles in trade issues.

However, the paucity of technical trade and export
promotion expertise is a major weakness facing the
country as it aspires to maximize the benefits of regional
cooperation, bilateral agreements and other multilateral
arrangements. The Bank’s role is to encourage the
transfer of technical advice and know-how that can
contribute to efforts at building institutions such as LEPC
and the requisite skills.

The overall objective of the proposed AfDB-funded
program is to contribute to efforts at diversifying the
production and export base, sustain growth and create
jobs in Libya. The program’s specific purpose is to help
develop the Libyan Export Promotion Centre’s institutional
capacity and human resources.

Description

The program’s main components are: 

• Organizational and managerial enhancement: This
will involve organizing a training program for
management and leadership, a forum on export
constraints, development and promotion as well as
reviewing and making suggestions to improve the
centre’s organizational structure and its human
resources systems; and

• Export Promotion and Business Development
Services: This will include developing a strategic plan
for the centre’s export promotion and business
development services, organizing training and
capacity building sessions to assist with the service
delivery and efforts at strengthening the centre’s
“Trade Information System.”

Expected Outcomes

The project intends to:

• Support emerging opportunities for diversification;
• Improve human resources by upgrading skills and 
changing mindset/attitude;

• Improve provision of training and business services;
and

• Enhance the centre’s capacity to effectively deliver
export promotion and business development services.


