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THIS AGREEMENT is made the fitdvfc. day of W * ^ 1987 between TEAM LOTUS 

IWTEgBKTXOK&L UMIIEO- of Ketteringham Hall, Wymondham, Norfolk, England 

U 3 u IT 2 9 0 SL OL 4 I 
("Team Lotus") and AYRTOtr SENNA*PA SILVA PROMOTIONS LIMITED of Sandringham 

House* 83 Shirley St. Nassau, Bahamas ("A S Promotions") 

1. TERM 

1.1 A S Promotions will supply the services of AYRTON SENNA DA SILVA of 

Av. Nova Cantareira, Sao Paulo, Brazil ("the Driver") in accordance with 

the terms of this Agreement during the periods commencing on 1st January 

1987 to 31st December 1987 ("the First Period") and subject to neither 

party exercising its option to terminate pursuant to Clause 9.2 hereof 1st 

January 1988 to 31st December 1988 ("the Second Period"). 

1.2 A.S. Promotions expressly confirms that it will have exclusive rights 

to the exploitation of the Driver's name and fame during the First and 

Second Periods* 

2. PURPOSE 

2.1 A S Promotions in consideration of the undertakings and financial 

arrangements given in the Agreement undertakes to procure for Team Lotus 

the Driver's exclusive services as a racing driver and the exploitation of 

his name and fame during the duration of the Agreement. This Agreement 

covers remuneration for procuring the participation of the Driver in 

Formula One events and other formulae will be dealt with by mutual 

agreement. 

2.2 The Agreement covers the terms for procuring the Driver's exclusive 

personal endorsement and appearance release to* Team Lotus and its sponsors 

and for his participating in Formula One World Championship and other 

Formula One events. Team Lotus may not assign these rights except to its 

agreed sponsors* 

3. A S PROMOTIONS UNDERTAKINGS 

A S Promotions agrees and/or undertakes: 

3.1 that it will procure that the Driver will present himself at 

M 

<s> 

all practice and race events attended by Team Lotus and that the M 
Co 
cn 
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Driver will make himself available for testing at no additional fee 

save for legitimate expenses to be settled by mutual agreement 

between the parties, 

3.2 to acknowledge the right of Team Lotus and its agreed principal 

sponsors and trade sponsors for the time being to advertise and use 

the Driver's name and fame (which shall not include the right to 

attribute statements to the Driver in the first person) during the 

currency of this Agreement in the promotion of their products. Team 

Lotus undertakes that all such rights will revert exclusively to A.S. 

Promotions at the expiry or sooner determination hereof. 

3.3 to pay all living, travelling and out - of-pocket expenses for 

events on the Continent of Europe for which a contribution will be 

made by Team Lotus as provided in Clause 6.3. 

3.4 to procure that the Driver will to the best of his ability 

carry out the requirements of the Team Manager with regard to the 

racing and sponsorship programme. 

3.5 to procure that the Driver is covered for life assurance in 

respect of himself for a minimum of £50,000 to be arranged for his 

account. 

3.6 to procure that the Driver acknowledges that all driving 

activities in respect of this Agreement are carried out at his own 

risk. 

3.7 to enter into the necessary agreements with trade sponsors as 

requested on reasonable terms within the limits of this Agreement. 

3.8 to acknowledge the right of Team Lotus and its agreed principal 

sponsors and trade sponsors for the time being to advertise and use 

the Driver's name and fame in the in the promotion of their products 

for the duration of this Agreement, It being agreed that such right w 

shall not include the right to:- © 

3*8.1 attribute statements to the Driver in the first person GO 
•̂1 

http://legacy.library.ucsf.edu/tid/sdm14j00/pdf



0 0 0 0 2 9 0 0 0 4 3 
3.3.2 reproduce the Driver's signature for the purpose of 

product endorsement. 

3.8.3 require the Driver personally to endorse or be 

characterised as personally endorsing tobacco products in his 

individual capacity IT BEING EXPRESSLY PROVIDED THAT the 

forgoing is without prejudice to the Driver's obligations to -

endorse such products in his capacity as a member of Team Lotus 

and driver of a Team Lotus racing car. 

3.9 to acknowledge and to procure that the Driver acknowledges that 

whilst at the race track he is by virtue of this agreement and his 

arrangements with A S Promotions working exclusively for Team Lotus 

and its sponsors and further that he will only wear racing uniform 

(overalls anorak helmet cap (subject to the terms of Appendix 6 

hereof)) carrying those advertising displays by way of decals, badges 

etc. approved by Team Lotus in writing. The two sides of the helmet 

may be available subject to such being in good taste for one 

advertisement per side for the benefit of the Driver's principal, 

non-competing personal sponsor and if the Driver so elects the 

display of the name "Senna" in. a logo of a size and type to be 

approved by Team Lotus and its sponsors to replace the 1986 

manufacturers label (Bell logo). The chin of the helmet below the 

visor may be available for one advertisement for the benefit of the 

Driver's non-competing personal sponsor subject to good taste. 

3.10 to acknowledge the origin of the remuneration as being the 

sponsoring companies and A S Promotions further undertakes that the 

Driver will personally endorse the products of such sponsoring 

companies and trade sponsors and permit these companies to use his 

name in any reasonable manner they may select to promote their 

products subject to exceptions specified in Clause 3.8 hereof. The 

Driver's expenses in connection with any such promotional activities 

where undertaken away from a normal race meeting will be met by the 

Sponsor concerned. m 
M 

<s> 

3.11 that the following are of the utmost importance to Team Lotus 

and undertakes to procure:- £J 
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(1) that the Driver shall at all times deal with the press 

and members of the motor racing fraternity in a fully 

professional manner so as to uphold the status of the Team 

Lotus and himself. 

(2) the Driver shall attend assiduously to the requirements 

of the test programme. 

(3) the Driver shall co-operate conscientiously with Team 

Lotus and its sponsors in the promotional and social functions 

of those sponsors. 

3.12 to procure that the Driver shall maintain a standard of fitness 

at all times commensurate with the physical demands made upon his 

person by the activities covered by this Agreement and further that 

during the currency of this Agreement he will not engage in motor 

cycling snow ski-ing or hang-gliding. 

3.13 that solely in relation to any provision in this Agreement 

affecting United Kingdom taxation the Driver will not throughout the 

tax years 1987/8 and 1988/9 be either resident or ordinarily resident 

in the United Kingdom and that the UK Revenue has acknowledged that 

the Driver ceased to be resident and ordinarily resident in the 

United Kingdom with effect from 5th April 1987 and to procure that 

the Driver will comply with any conditions attached to such 

acknowledgment. 

TEAM LOTUS UNDERTAKES 

Lotus undertakes:-

4.1 to use its best endeavours to obtain entries at Formula One 

events and to nominate the Driver as driver. 

4.2 to enter the Driver for each Formula One event for which Team 

Lotus enters. 

4.3 to use its best endeavours to ensure that cars as nearly the 

same as is practical are provided for the Driver as for any other 
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Team Lotus driver in Formula One and further that for 1987 and 1988 

the Driver's status will be that of number one and that the Driver 

will be given corresponding priority {if applicable) in the 

allocation of equipment during 1987 and 1988. 

5. PERSONAL SPONSORSHIPS 

Team Lotus shall grant back to the Company such rights to the Driver's 

name and fame as shall be necessary for it to conclude personal 

sponsorships; the Company being entitled to conclude personal sponsorships 

and generally to be involved in independent promotion and publicity 

activities subject to the Company discharging its obligations and 

performing its duties under the personal sponsorships and procuring that 

the Driver performs such independent activities in good taste with no 

detriment damage or loss of reputation being caused to the Company, the 

Driver, Team Lotus its Sponsors and the sport of motor racing and PROVIDED 

THAT such personal sponsorships shall not require the use of authentic 

racing background and FURTHER PROVIDED THAT the personal sponsors* 

products services and activities in no way conflict or compete with those 

of Team Lotus or its sponsor's, the existence of any such conflict or 

competition to be reasonably determined by Team Lotus which the Company 

agrees to supply with a copy of the final agreed version of any personal 

sponsorship contract prior to entering into any binding commitment, for 

Team Lotus' prior written approval, which will not be unreasonably withheld 

6. FINANCIAL ARRANGEMENTS 

6.1 The remuneration payable to A.S. Promotions in respect of the Driver 

participating in Formula One World Championship and non- Championship 

events is specified in Appendix 1 hereto. 

6.2 Remuneration for other events not specifically covered by this 

Agreement but in which the Driver appears will be by mutual agreement. 

6.3 Team Lotus agrees to pay to A S Promotions the sum of $40,000 by way 

of contribution towards the expenses of the Driver to be incurred in 

travelling to and staying at race meetings. 
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6.4 Team Lotus agrees that the payments payable to A S Promotions for 

each Formula One World Championship point awarded to the Driver in 1987 

and 1988 shall be paid to A S Promotions whether or not such sums are 

received from the sponsor or sponsors concerned. Such sums shall be paid 

within six weeks of the point or points concerned being awarded to the 

Driver. 

6.5 Awards in Kind - i.e. Champagne etc. where possible will be split on 

a 45\:45%:10S basis (entrant: A S Promotions: mechanics). 

6.6 Trophies. All trophies are for the entrant but generally these will 

be on a 50/50 basis with entrant's first choice. 

6.7 In the event of payment provided for in this Agreement being made 

direct from the Sponsors to A S Promotions this will relieve Team Lotus of 

the liability to pay a similar amount. 

6.8 Team Lotus will account monthly to A S Promotions and will be 

entitled to deduct any cash or expense advances at the time of 

settlement. All amounts derived from Sponsors and Race Organisers' 

payments will be paid to A S Promotions upon receipt of such sums from the 

relevant organisation concerned. 

6.9 The parties hereto acknowledge that time is of the essence with 

regard to the date of payment of monies due to A S Promotions. 

6.10 All payments by Team Lotus to A S Promotions hereunder shall be made 

to the Bank specified by A S Promotions. 

7. INDEMNITY 

A S Promotions undertakes to procure of the Driver his undertaking that in 

the event of his suffering any injuries of whatever nature whilst driving 

any vehicles the property of or under the control of or in any way 

connected with Team Lotus or if suffering death whilst or as the result of 

his driving any such vehicle as aforementioned to waive on behalf of 

himself and his Estate all claims arising and to indemnify and for his 

Estate to indemnify Team Lotus and all persons connected therewith against 

all claims of whatever nature arising from any act or default of the 
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Driver no matter by whom such a claim shall be made. Team Lotus agrees to 

maintain substantial insurance for the protection of the Driver, A S 

Promotions and themselves against third party claims. 

8. VEHICLE PERFORMANCE 

Team Lotus undertakes that it will use its best endeavours to provide 

competitive racing cars to further the reputation of the Driver and Team 

Lotus but no terms shall be deemed to be employed whereby Team Lotus can 

be held in any way responsible for the failure or inability of any of the 

vehicles to win or maintain any standard of performance or success in any 

of the events covered by this Agreement and it is expressly agreed that in 

view of the many vicissitudes and unforeseeable factors involved in motor 

racing and the development, preparation and transport of vehicles Team 

Lotus cannot undertake any absolute obligation to enter or nominate the 

Driver in connection with all or any events or make available vehicles for 

this purpose. 

9. TERMINATION 

9.1 A S Promotions may terminate this Agreement in the event of a 

receiver or liquidator being appointed to Team Lotus or in the event that 

Team Lotus fails to enter in more than three successive World Championship 

events. 

9.2 Either party may terminate this Agreement as from expiry of the First 

Period by serving notice in writing to the other to be received not later 

than the 8th August 1987 

10. NEGOTIATIONS 

It is agreed that all negotiations in respect of this Agreement and any 

renewal thereof will be between A S Promotions and Team Lotus as 

principals and not through third parties. All negotiations in respect of 

those wishing to contract for the services of Team Lotus and its 

facilities will be direct with Team Lotus. 
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1 1 . SPONSORS 

11.1 At all times A S Promotions undertakes to procure that the Driver 

does not participate in any form of publicity that in the reasonable 

opinion of Team Lotus clashes with the interest of Team Lotus' promotional 

sponsors as advised and trade sponsors, including fuel, tyres, brakes etc. 

or Lotus Cars Limited. Team Lotus will advise the Driver of its sponsors 

as such arrangements are concluded. All promotional and advertising 

activities undertaken either by Team Lotus or the Driver will at all times 

have due regard to good taste and the name of Team Lotus, its personnel 

and the Driver. 

11.2 Since remuneration provided for under this Agreement is dependant 

upon the continued support of sponsors, it is expressly agreed that in the 

event of a Government prohibition or decision or some other cause beyond 

the control of Team Lotus which inhibits the support received from outside 

companies that the terms of this contract may be varied or altered or 

terminated by mutual agreement. 

11.3 It is expressly agreed that A S Promotions undertakes to procure that 

the Driver continues to make himself available for the agreed promotional 

activities of Team Lotus* sponsors in the period between the end of the 

World Championship series racing season and the end of the calendar year 

in acknowledgment that sponsors' contracts are for the full calendar year. 

12. DECALS MODELS ETC. 

A S Promotions undertakes to procure that the Driver does not enter into 

any arrangements in connection with decals, models, films, clothing 

involving the name Lotus or Team Lotus without" prior written consent from 

Team Lotus. 

13. DRIVER'S DISCUSSIONS WITH THIRD PARTIES 

A S Promotions further undertakes neither itself to and to procure that 

the Driver, his agent advisers or any other person acting on his behalf 

does not enter into any discussion or negotiations with any other 

organisation or racing team for his services for the year 1988 prior to 

8th August 1087, and confirms that neither it nor the Driver will make a 
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unilateral statement about the Driver's future plans unless it has been 

previously submitted to Team Lotus for its approval as to the timing of 

such release (but not necessarily its content). 

14. NOTICES 

Any notice given hereunder shall be given in writing and shall be deemed 

duly given if delivered by hand or sent by prepaid registered post to the 

party concerned at its address hereinbefore appearing or such other 

address as the party may from time to time notify in writing and be deemed 

to have been received when in the ordinary course of transmission it 

should have been received or if sent by post seven (7) days after posting. 

15. AGREEMENT SUPERCEDES 

The terms of this Agreement shall supercede all previous agreements (if 

any) which may exist or have existed between the parties with regard to 

the matters included herein. 

16. APPENDICES 

This Agreement incorporates the terms of the six Appendices attached 

hereto and marked accordingly. 

17. GOVERNING LAW 

This Agreement shall be governed by and construed in accordance with the 

laws of England and the Courts of England shall have non-exclusive 

jurisdiction in respect of any dispute. 

18. ENFORCEABILITY 

If any term or condition of this Agreement or any part thereof is rendered 

void or unenforceable by any legislation to which it is subject it shall 

be so void and unenforceable to that extent and no further 

19. CONFIDENTIALITY 

This Agreement shall be confidential to the parties hereto and their 

respective legal advisers and shall not be disclosed by either party in 
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whole or in part to any other person without the prior written consent of 

the other party hereto. It is agreed that A S Promotions and the Driver 

shall publicly state that the agreements between A S Promotions and Team 

Lotus and Reynolds are for a two year period and no reference shall be 

made to an option to terminate 

/ • 

Signed by 

for TEAM LOTUS INTERNATIONAL LTD 
in tho prooonco oft Dated.... .1C.!V. ̂ f t V ig. # J & 

Signed for AYRTON SENNA 
DA SILVA PROMOTIONS LIMITED 

\]7/[j[t#.iysK.fffltffiff* *77"****? 

cc Z 
Dated \°£. .1^V7^. .ft!?, 

<s> 
M 
to 
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APPENDIX 1 

REMUNERATION due to A.S. Promotions under this agreement will be 

1. (a) a retainer in respect of procuring the Driver's exclusive 

services as a racing driver in Formula One World Championship and 

other Formula One events and in respect of a personal endorsement of 

sponsors* products and personal appearances ofi-

(i) $1,500,000 US in respect of the First Period subject to 

the deduction on account of United Kingdom withholding tax (if 

any) in an amount equal to one-sixteenth (l/16th) of the said 

sum 

(ii) (if applicable) $1,650,000 in respect of the Second 

Period subject to a deduction on account of United Kingdom 

withholding tax (if any) in an amount equal to one-sixteenth 

(l/16th) of the said sum 

the sums due under paragraphs 1. (a) (i) and 1. (a) (ii) hereof shall 

respectively be paid within five working days of the date of 

signature hereof and <jn the last day of February 1988 subject to the 

condition in the following paragraphs. 

The condition is that AS Promotions will furnish to Team Lotus 

evidence reasonably satisfactory to Messrs. Theodore Goddard as 

Solicitors for Team Lotus that:-

(i) In respect of the payments under paragraph 1(a)(i) hereof the 

Driver is neither resident nor ordinarMy resident in the United 

Kingdom for the tax year 1987/88 and that the Revenue have 

acknowledged that the Driver is accepted as having ceased to be 

resident and ordinarily resident of the U.K. with effect from 5th 

April 1987, and 
ui 
i-» 
o\ 
<S> 

(ii) in respect of payments under paragraph 1(a)(ii) hereof the <S> 

Driver is neither resident or ordinarily resident in the United ^ 

Kingdom for the tax year 1988/89 c* 
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and that until such time as such evidence is furnished as above A S 

Promotions will not make payment to the Driver of any of the sums 

paid by Team Lotus to AS Promotions hereunder 

It is hereby agreed that the amount deducted on account will be 

adjusted to such an amount as may eventually be agreed with the U.K. 

Revenue ("the Adjusted Amount**) as being the amount of tax lawfully 

payable pursuant to Section 44 and Schedule II Finance Act 1986 on 

the sum set out in Paragraph 5 1(a)(i) and 1(a)(ii) above 

respectively on the basis that those amounts represent the whole sums 

upon which U.K. taxation is due. (In no event shall the amount 

eventually deducted be greater than the Adjusted Amount) and in so 

far as the Adjusted Amount exceeds or is less than such sum as has 

been deducted on account the party entitled to the differential shall 

be fully and promptly paid by the other party. 

In any discussions with the Inland Revenue in respect of the proper 

application of Section 44 Finance Act 1986 and the regulations made 

thereunder the parties hereto will co-operate and consult with each 

other. 

If for any unforeseen circumstances other than the fault of Team 

Lotus A.S.Promotions is unable to obtain the participation by the 

Driver in any of the Formula One World Championship races in the year 

covered by this Agreement then the retainer will be refunded to Team 

Lotus proportionately to the number of races in which the Driver 

competes compared to the number of races which take place. 

(b) a payment to A.S.Promotions in respect of each Formula One 

World Championship point awarded to the Driver of:-

(i) $4/000 US during the First Period 

(ii) (if applicable) $5,000 during the Second Period 

(c) in the event that the Driver wins the FIA World Championship 

for Drivers in either 1987 and/or (if applicable) in 1988 a bonus of 

$250,000 US in respect of either championship. 
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2. A.S.Promotions is entltlea, Subject? to prior approval, to a maximum 

of four personal sponsor patches on the front of the Driver's overalls all 

of which must be below the patches of the Team's sponsors and confined to 

an area not . exceeding 30 cms x 12 cms. Team Lotus may at its sole 

discretion after sight of the display proposed and foreknowledge of the 

obligations required from A.S.Promotions in return agree to amalgamate 

these four personal sponsor patches into one larger patch but in any case 

this would not be permitted to exceed 30cms x 12 cms. 

A.S.Promotions is entitled subject to prior approval to one personal 

sponsor patch on the back of the Driver's overalls which must be below the 

patches of the Team's sponsors and confined to an area not exceeding 30 

cms by 8 cms. 

The position of the personal patch or patches once agreed for 1987 between 

Team Lotus and A.S. Promotions shall not be altered without the agreement 

of both parties. 

Income from the personal sponsor patches permitted on the Driver's 

overalls will be wholly due to A.S.Promotions . 

http://legacy.library.ucsf.edu/tid/sdm14j00/pdf



0 0 0 Q 2 9 0 0 0 5 "I 
APPENDIX 2 

To define the personal appearances included in this contract and for which 

no further fee is payable Team Lotus shall have the right by prior notice 

given to A S Promotions to 10 (ten) days of sponsor work per calendar year 

of the non racing, practice or testing of the Driver for use by Team 

Lotus' sponsors (exclusive of work for personal sponsors). A day is 

defined as a period in any 24 hours of not more than eight hours at which 

the Driver is required to be present on behalf of the Team or one of its 

sponsors to further promote the image, name and fame of the Team, its 

sponsors and their products. 

Not included in these days are such functions as are held during race 

meetings or for example new car announcements at which the Driver would 

normally and reasonably be expected to be present. 

The Driver's reasonable expenses (air travel, hotel, meals car hire) would 

be met in respect of each of the 20 days either by Team Lotus or the 

Sponsor concerned. 

The Team may assign days to any of its sponsors as it sees fit and the 

Driver may be required to wear the uniform of Team Lotus at such functions. 
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APPENDIX 3 

Team Lotus confirm that they have no objection to the Driver entering into 

a personal endorsement contract with Ford of Brazil for the promotion by 

the Driver of Ford products solely within the territory of Brazil, it 

being understood that all activities in connection with Ford of Brazil 

must be limited to that country and must be endorsements of a personal 

nature only. No involvement or use of the name of Team Lotus or Camel 

Team Lotus Honda or the Team Lotus cars and team can be permitted as 

defined in the contract between Team Lotus and Ayrton Senna Da Silva 

Promotions Limited save as provided below nor can such promotion include 

the use of the Driver's photograph as a racing driver. 

As with any other personal promotional activities any requirements of Ford 

of Brazil may not take priority over the formula one activities covered in 

the contract and in the event of the Driver being required to drive a Ford 

car whilst wearing racing uniform (overalls, anorak, helmet) only the 

formula one overalls, anorak and helmet are permitted, although there is 

provision in these circumstances to remove the Honda badge. No 

substitution may be made however for the Honda badge. 

Team Lotus is to be advised of the full extent of the commitment prior to 

conclusion of such an arrangement. 
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APPENDIX 4 

In connection with the contract between Ayrton Senna Da Silva Promotions 

Limited ("A S Promotions") and Team Lotus International Limited ("Team 

Lotus")for the services of Ayrton Senna Da Silva ("the Driver") as a 

racing driver under which he will drive for Team Lotus in 1987 and 1988, 

Team Lotus confirm that the Team will during the First Period be equipped 

with Honda engines, and will be sponsored by R.J. Reynolds Tobacco 

International Inc., Honda and Elf petrol. 

Team Lotus further confirm that Gerard Ducarouge has agreed to continue 

with Team Lotus in the position of Chief Engineer for the First Period. 

It is understood that the continued validity of all the above points (with 

the exception of Elf petrol) is a necessary element of the agreement of A 

S Promotions to procure that the Driver drive for Team Lotus. 
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APPENDIX 5 

Any Future negotiations during the currency of this Agreement with Pirelli 

will be conducted by Team Lotus and A.S. Promotions jointly 
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APPENDIX 6 

In consideration of Team Lotus arranging for promotional monies 

A.S. Promotions agrees to procure that the Driver shall at all times while 

in the public arena of race tracks, testing, at press and television 

interviews or other promotional events, if required and as appropriate, 

wear a cap carrying such advertising as Team Lotus may nominate and that 

such wearing of a cap shall generally replace the wearing of the Nacional 

cap as worn during the 1986 season during the 1987 (and if applicable) the 

1988 seasons. The requirement for the Driver to wear the Goodyear cap on 

the podium still remains. 

<T» 
<S 
<S> 

ro 
to 
en 
w 

http://legacy.library.ucsf.edu/tid/sdm14j00/pdf


