
First, I would like to open up this paper with some comments on the Peugeot case which was a hotly debated
topic a couple of weeks ago. Given the huge amount of information available in the media, my objective is to
give you a different view on the current situation. Suffering from their previous unsuccessful strategic 
choices, while losing control of their own company, Peugeot family is obliged to let Dongfeng (Chinese car 
manufacturer) and the French state becoming shareholders of the company. Today, people are much more 
focused on the benefits Peugeot can get from this strategic alliance. However, I was wondering about the 
rationale behind Dongfeng's decision to take a holding in Peugeot. As someone studying Economics and 
Business, I strongly believe that Dongfeng is going to initiate technology transfer activities to manufacture 
more technologically-advanced and well-designed cars. Often criticized for its lack of technology, Dongfeng 
has probably found the best partner to achieve it (As my father says, «there is no free money in a capitalist 
world»). As a consequence, Peugeot is not immune from a severe backlash in the coming years. 

Then, I will discuss with you my different perspectives on financial markets for 2014: 
which securities are we going to sell and which ones should we sell?

LONG

- ALSTOM (current stock price: 20€ / target: 40€ within 1 year)
After a severe profit warning worsened by hedge funds short positions, the stock price has rapidly lost 30% 
of its value. Even if the bad news keep pilling up (write-off of the Bouygues stake, French state worries 
about current situation), the situation is far from hopeless. 
First, Alstom plan to sell a minority stake of its transport branch (or even an IPO) to repay the debt. 
Added to the disposal of non-strategic assets, cost savings have also been decided by top management, with 
1300 job reductions. The stock price will certainly benefit of this strategic choices, fuelled by progressive 
repurchases of hedge funds short sales.

- ERAMET (current stock price: 70€ / target: 120€ within 2 years)
The severe decline in Eramet stock price and financial results is mainly due to a drop in nickel prices. 
However, at that moment, it is hard to imagine a more difficult situation for the company with every 
information included on the stock price. 
Moreover, the stock price is half of the book value. 
Finally, the ban on nickel exports decided by Indonesia will continue to have an impact on nickel prices 
which has already started to increase since the end of 2013.   

- MAUREL & PROM (current stock price: 11€ / target: 17€ within 1 year)
Often subjected to rumors of take-over bids from several multinational companies (Sinopec, Eni, Royal 
Dutch Shell and so on), its 70-year-old CEO Jean-François Hénin has made no secret of the fact that he 
intends to sell his company, provided an attractive buyout price. Indeed, according to him, «The most likely
scenario is to associate with a larger company or to be acquired as the company size does not give many 
opportunity of remaining independent».
Except from this speculative aspect, the company enjoys sound fundamentals for sustained growth in its 
core business activities.
Recently becoming part of the CAC PME Index, Maurel & Prom is likely to benefit from investments 
coming from asset management companies.
Finally, the 20% discount in connection with the book value and a Price Earning Ratio of less than 12 
for 2013 encourage us to revert to the purchase, with a target of over €17.

- VALLOUREC (current stock price: 38€ / target: 52€ within 1 year)
Shale gas and tight oil industries are actually booming in the United States and currently represent 85% 
of Vallourec activity. To quantify the phenomenon, shale gas may represent 65% of gas production in 2020. 
After opening up its first plant in the country last summer, the company expects to make one third of its sales
in this 3% annual growth country.
From a chartist's perspective, there appears to be a head-and-shoulders construction on the chart with a 
low of €33,5 and a top of €52. 
Finally, the stock price is subject to a discount of 35% compared to its book value, making Vallourec a 
really attractive company to hold in your portfolio.



- AVIATION LATECOERE (current stock price: 15€ / target: 40€ within 2 years)
As the only aeronautics-related stock eligible to the new share savings plan (PEA PME) with most  
subscriptions expected to start in February, Aviation Latécoère is likely to benefit from an influx of cash 
coming from banks and asset management firms. 
Similarly, this aircraft company is the cheapest one in the sector (Price Earning Ratio basis), compared to 
other companies operating in the aeronautics (Zodiac, Lisi, EADS). 
Moreover, the stock price is far from its historical high (40€) and must reach to coincide with the book 
value (now estimated at 56€). 
With a turnover showing an increase of 6,9% compared to 2013 and a backlog of 4 years (+22% in one year),
the future of the company looks favorable in the framework of a booming aeronautics sector, after a 
successful restructuring.
Finally, let us not forget that Aviation Latécoère could be the subject of a takeover bid at any given time.

SHORT

- GROUPE FNAC (stock price: 35€ / target: 10€ within 2 years) 
After a difficult start following the IPO in June 2013, the stock price has now recovered, exceeding the 
offering price. However, I remain highly skeptical about the future of the company. 
Suffering from Amazon and other Internet players competition, store traffic is following a downward 
trend, without any signs of improvement. Even if the last financial results disclosure were well received by 
markets, the business model is no longer viable.
As for the gain in market share, it is mainly due to the purchase of Virgin Megastore customer database.
In addition, foreign markets still represent a negligible part of its sales.
To talk about figures, the stock price is more than ten times the book value, which is quite strange in a 
highly competitive sector. The «back to basics» would lead to a stock price of less than 3€ (-90%).
If you are not still convinced by my arguments, I strongly advise you to look at the Virgin Megastore case!

- EUROPEAN “PERIPHERAL” COUNTRIES BONDS
Bonds rates from this countries have followed a downward trend since the ECB President Mario Draghi 
intervention in July 2011. Indeed, whatever happens, the ECB is prepared to react quickly and prevent South 
European countries from defaulting. From this respect, investors have rushed on this new safe-haven 
investment, hoping to boost yields. 
However, the future is not as rosy as people expect. 
As an example, prices in Italy continue to decline, fuelling the risks of deflation, while the unemployment
is steadily increasing. Let us not forget that Spain and Greece are still facing a 25-30% unemployment rate. 
Finally, expected Eurosceptic rise in the next European elections could put into question some mechanisms 
set up by the ECB.
As a result, I would highly recommend people currently holding such bonds to take their profits, if they have 
not already done so.

Remember: “It has nothing to do with the share price, it has to do with what's going on in the business”

Important: I can not be held responsible for any decision made on the basis of the information contained in this paper or for the consequences of its 
use by third parties. It is the investor's responsibility, before any investment decision is made, to seek guidance from their own advisers as to whether 
the stocks mentioned are subject or not to any restriction regarding their legal status, and especially that the investor does not come from a country 
where the laws prohibit or regulate access to certain products. I do not provide any tax or legal advice. Before making any investment decision, 
investors are advised to check the investment horizon and category of the stocks in relation to any objectives or constraints they may have.  
Investors shall undertake to respect the legal, regulatory and deontological measures relative to the fight against money laundering, as well as the texts
that govern their application, and if modified investors shall ensure compliance with the applicable texts. Past investment results are not necessarily 
indicative of future investment results. Past performance is no guarantee of future results. The value of all investments and the income derived 
therefrom can decrease as well as increase. This may be partly due to exchange rate fluctuations in investments that have an exposure to currencies. 
The information and any opinions contained herein have been obtained from or are based on sources believed to be reliable, but accuracy can not be 
guaranteed. Investors' attention is drawn to the fact that the operating and supervisory circumstances of certain markets may differ from the standards 
that prevail in the large international markets. All opinions and estimates constitute my view on future trends. 


