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• Dear participants 
 
It is a great pleasure for me to take the floor at this conference on renewable 
energy in Zambia. I will not come back to importance of this matter since it was 
already well emphasised by the previous interventions.  
 
I am here to present you in summary what the EU can propose as instruments 
for supporting the development of renewable energy in Zambia. I will try to be 
logical in my presentation and as it is a bit “technocratic” and I hope I will not be 
boring! My colleague Cladio Bacigalupi, the Head of section on energy will come 
back on the more concrete examples later in the panel. 
 
The EU provides different instruments for financing Renewable Energy 
Programmes. Some have National/Regional dimension, some have a more 
global/continental one. 
 
1. Within each Country priorities, the EU together with partner Governments 

makes available development funds through multiannual National 
Indicative Plans (NIP), or Regional ones. 
 
In the case of Zambia there are at least three modalities been currently 
adopted to implement Renewable Energy investments: 
 
a. The first one is called “blending”. In order to maximise the impact of 

available EU grant money, there is a requirement that other financial 
institutions participate to the financing of specific interventions. An 
example is the rehabilitation of the Kariba Dam. 

 
b. A second possibility is through calls for proposals with the example of the 

ongoing IAEREP project - Increased Access to Electricity and Renewable 
Energy Production). This will allow pilot projects to be developed in 
different parts of the country based on published guidelines. 



 
c. A third modality is through a standard open tender for programmes such 

as the Lusaka Transmission and Distribution Project. 
 
2. I am coming now to the initiative “ElectriFI”. It is a global initiative, which has 

the objective of bridging the gaps in financing of sustainable clean energy 
investments in countries through new ways of engaging with the private 
sector. It intends to leverage private sector activity and resources for 
delivering public goods. 
 
“ElectriFI Zambia” is an offspring of the ElectriFI global initiative specifically 
dedicated to Zambia, to facilitate the uptake of privately developed 
investments in renewable energy and access to energy services in rural areas.  
 
“ElectriFI Zambia” operates with a NIP grant contribution to the African 
Investment Facility, which is converted into other non-grant/refundable 
financial support products, tailored to actual needs of individual investors. 
These funds are deposited and managed by a consortium of European 
development banks specialised in supporting private sector operations - EDFI 
MC. 
  
“ElectriFI Zambia” is implemented under the governance of the EDF blending 
framework. The delegation agreement with EDFI MC is managed by our 
headquarters.  

 
3. A newly developed way of financing renewable energy programmes, is 

through EU guarantees schemes for Renewable Energy under the  European 
Fund for Sustainable Development - EFSD, with a focus on the European 
Guarantee for Renewable Energy (EGRE). 

  

Dear participants, I will try to expand a bit on the European Fund for Sustainable 
Development and the EU guarantee schemes: 
 
EFSD is a component of the External Investment Plan which is a new EU 
initiative launched in 2017. It is designed to attract more investment, in 
particular from businesses and private investors in EU partner countries. The EIP 
follows an integrated approach based on three interlinked pillars: 
 

• Pillar 1, the European Fund for Sustainable development (EFSD), with an 
innovative guarantee and regional investment platforms/blending facilities. 



• Pillar 2, Technical Assistance, seeking to develop financially attractive 
projects as well as improvements to regulatory and policy environment. 

 

• Pillar 3, policy reforms and dialogue. 
 
EFSD investments should complement and reinforce efforts carried out in the 
context of the Agreement on Climate Change (Paris Agreement). These aspects 
are addressed through the support provided under pillars 2 (Technical 
Assistance) and 3 (Enabling business environment) of the EIP. 
 
Dear participants, I need to insist on several principles that are carefully 
assessed, before we can mobilize this instrument: 
 
Attention is given to economic, social and environmental dimensions with due 
consideration to the necessity to promote gender equality and the 
empowerment of women and young people, while pursuing and strengthening 
the rule of law, good governance and human rights. Operations supported by 
the EFSD Guarantee will require appropriate assessment of environmental, 
financial and social aspects of the envisaged investment. 
 
In total, there are 28 EFSD guarantees in 5 priority areas among which 
sustainable energy (financing for MSMEs and agriculture, sustainable energy 
and connectivity, sustainable cities, digitalisation and local currency financing).  
 
I will now rapidly go through the Energy-related EFSD guarantees: 
 
Seven guarantee schemes under the External Investment Plan are specifically 
aiming at sustainable energy projects. These schemes include the European 
Guarantee for renewable energy (EGRE). It is a European platform of 
collaboration for guarantees jointly proposed by AFD, EIB, KfW and CDP to 
support the energy transition and expand energy access in Sub Saharan Africa. 
It addresses key risks in renewable energy projects including the off-take risk 
and related risks, such as convertibility and transferability risks. The credibility 
of the power purchase agreement constitutes a key risk affecting the bankability 
of Independent Power Producers (the "IPPs").  
 
EGRE consists of four distinct yet complementary financial instruments: Offtake 
Guarantees with a sovereign recourse (or "EGRE S"); Offtake Guarantees 
without a sovereign recourse (or “EGRE NS”); European Liquidity Support for 



Sustainable Energy (or "RLSF+"); and the African Energy Guarantee Facility (or 
"AEGF"). 
 
The specific objectives of EGRE are:  

• Promote renewable energy solutions to meet growing energy demand in 
Sub Saharan Africa 

• Contribute to the transformation of country economies to become low-
carbon and climate resilient 

• Crowd in private sector funds for investment in renewable energy 
projects 

• Address a market failure (due to risk of non-payment by energy off-
takers) 

• Bridge the gap between real and perceived risks in the African energy 
market 

  
Examples of the mobilization of EGRE in Zambia will be developed further by my 
colleague Claudio Bacigalupi in the panel. 
 
Dear participants, I hope my intervention did not appear too “dry” and can 
inspire further investments in the utmost important sector of renewable energy.  
 
I wish full success to this conference and to the coming discussions. Thank you. 


